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SUBJECT: SHIPPING: GOP DRAFT DECREE TO AMEND PD 894 

REF: STATE 287875 

1 . ACTING E/C COUNSELOR MADE LOW KEY APPROACH ALONG LINES 
SHIPPERS COUNCIL DAKILA FONACIER WHO IS ALSO ASSISTANT 
SECRETARY OF TRADE. SUBJECT WAS ALSO DISCUSSED WITH DFA 
ASSISTANT SECRETARY FOR ECONOMIC AFFAIRS PABLO SUAREZ WHO 
RAISED IT HIMSELF DURING A CALL ON ANOTHER MATTER BY THE 
ACTING E/C COUNSELOR. NEDA DEPUTY DIRECTOR MANUEL ALBA 
HAS BEEN UNAVAILABLE BECAUSE OF ILLNESS. 

2. BOTH FONACIER AND SUAREZ STATED THAT PD 894 IS NOT BEING 
IMPLEMENTED AND THEY WISH TO AVOID ANY CONFRONTATION 
BETWEEN THE GOP AND USG ON THIS MATTER. THEY TOOK NOTE 
OF OUR ARGUMENT IN FAVOR OF AN EXIMBANK-TYPE OF FLAG 
PREFERENCE AND PROMISED TO FIND AN AMENDATORY SOLUTION 
SATISFACTORY TO THE USG. 

3. WE HAVE CHECKED WITH LOCAL REPRESENTATIVES OF 
AMERICAN PRESIDENT LINNES UNITED STATES LINES, SEA- 
LAND, AND FAR EASTERN FREIGHT CONFERENCE, ALL OF 
WHOM REPORT THAT THEY HAVE SEEN NO NEW EVIDENCE OF 
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CASES OF FLAG PREFERENCE REQUIREMENTS INVOLVED COTTON 
AND TOBACCO SHIPMENTS. SEA-LAND REPRESENTATIVE BOB 
SMITH STATED HE HAD NOTHING FURTHER TO ADD SINCE HIS 
LETTER OF LAST SUMMER. 

4. ON THE OTHER HAND, NORTHWEST REPRESENTATIVE STATES 
THAT LOCAL SHIPPERS, PRINCIPALLY GARMENT MAKERS, ARE 
BEING PERSUADED TO USE PAL WITH PD 894 BEING CITED. 

HE WAS ASKED TO GATHER EVIDENCE AND PRESENT IT IN 
LETTER TO EMBASSY. 

5. FINALLY, WE NOTE RECENT $62 MILLION CCC CREDIT FOR THE 
PHILIPPINES IN FISCAL 1976. WE UNDERSTAND THAT CCC CREDIT 
PROGRAM IS COMMERCIAL IN NATURE AND SHIPMENTS THEREUNDER 
ASRE NOT SUBJECT TO U.S. FLAG PREFERENCE. ON OTHER HAND, 

DBP HAS TREATED RELENDING OF CCC CREDITS 

AS DBP FINANCING OF IMPORTS AND HAS REQUIRED USE OF 
PHILIPPINE FLAG VESSELS. THIS IS AT ROOT OF MOST OF THE 
CASES ABOUT WHICH U.S. SHIPPING LINES HAVE BEEN COMPLAINING. 
WE WOULD APPRECIATE DEPARTMENT'S VIEWS AND GUIDANCE ON HOW 
TO APPROACH THIS PROBLEM. 

SULLIVAN 
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